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Message Text 

CONFIDENTIAL 

PAGE 01 MANILA 13227 020416Z 
ACTION EA- 12 

INFO OCT-01 ISO-OO SP-02 ICA-11 AID-05 EB-08 NSC-05 
TRSE-00 SS-15 STR-07 OMB-01 CEA-01 CIAE-00 
COME-OO FRB-03 INR-10 NSAE-00 XMB-02 OPIC-03 
LAB-04 SIL-01 DODE-OO PM-05 H-01 L-03 PA-01 /101 W 

040785 030148Z/70 

R 020356Z AUG 78 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 9466 
INFO AMEMBASSY TOKYO 

CONFIDENTIAL MANILA 13227 

E.O. 11652: GDS 

TAGS: EFIN, EAID, ETRD, JA, RP 

SUBJECT: JAPANESE AID UNTYING AND YEN CREDITS 
REF: (A) MANILA 9375, (B) MANILA 11087 

JAPANESE EMBASSY HAS ALMOST COMPLETED NEGOTIATIONS WITH 
THE GOP FOR THE SEVENTH YEN CREDIT OF 30 BILLION. TWO 
ISSUES REMAIN. JAPANESE PROPOSAL FOR UNTYING IS BEFORE 
PRESIDENT MARCOS WHO IS STILL TO MAKE A DECISION. IN 
ADDITION, MARCOS HAS INTRODUCED AN ADDITIONAL REQUEST 
WHICH HAS COMPLICATED THE NEGOTIATIONS, THAT IS, THE FI- 
NANCING OF THE PROPOSED MANILA/BATAAN COASTAL ROAD. 

JAPANESE EMBASSY HOPES LOAN COULD BE SIGNED LATE AUGUST 
OR EARLY SEPTEMBER. MURPHY 


CONFIDENTIAL 
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